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WITNESSES 


Prosecution's  Witnesses 

Liebert,  John  Granville  (resumed) 

Cross  by  Mr.  Furness  (continued) 
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(none) 


INTERNATIONAL  MILITARY  TRIBUNAL 
FOR  THE  FAR  EAST 
Court  House  of  the  Tribunal 
War  Ministry  Building 
Tokyo,  Japan 

The  Tribunal  met,  pursuant  to  adjournment, 

at  0930. 


Appearances: 

For  the  Tribunal,  same  as  before,  with  the 
exception  of  the  HONORABLE  R.  B.  PAL,  liemher  from 
India,  not  sitting. 

For  the  Prosecution  Section,  same  as  before 
For  the  Defense  Section,  same  as  before. 

The  Accused: 

All  present  except  OKAWA,  Shumie  and 
MATSUI ,  Iwane  who  are  represented  by  their 
respective  counsel. 

(English  to  Japanese  and  Japanese* 
to  English  interpretation  was  made  by  the 
T  ormun  ere  Section.  IMTFE. ) 
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MARSHAL  OF  THE  COURT:  The  International 
Military  Tribunal  for  the  Far  East  is  now  in  session. 

THE  PRESIDENT:  Major  Furness. 

JOHN  GRANVILLE  LIEBERT,  called 
cs  a  witness  on  behalf  of  the  prosecution,  re¬ 
sumed  the  stard  and  testified  as  follows: 

CROSS-EXAMINATION  (Continued) 

BY  MR.  FURNESS: 

q  Mr.  Licbert,  on  Saturday  I  asked  you  to  as¬ 
certain  the  value  of  the  yen  in  1931.  Have  you  done 
so  and  if  so  what  was  it  in  terms  of  United  States 

dollars? 

A  I  have  before  me  a  copy  of  the  Financial  and 
Economic  Annual  of  Japan,  1940.  This  is  printed  by 
•  the  government  printing  office  under  the  auspices  of 
the  Department  of  Finance  and  I  take  it  to  be  authori¬ 
tative.  At  page  198,  table  68,  rates  of  foreign  ex¬ 
change,  quotations  from  Yokohama  Specie  Bank,  it  is 
disclosed  that  in  1931  the  value  of  the  yen  per  hundred 
in  Sen  Francisco  end  N.w  York  was  49  3/8  per  cent; 
that  is,  the  yen  was  worth  40  3/8  cents. 

q  And  in  November  it  was  worth  a  little  over  23 

cents,  I  think  you  testified  on  Friday? 

A  That  is  1941. 

0  1941.  Have  you  any  figurt s  or  data  on  the 
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1931  to  1?41? 
chr.rt  of  the  ret 
think  would  bo  ir 


rise  in  wholesrle  prices  from 
A  I  heve  before  me  fi 
from  1931  to  1939,  which  I 

of  the  information  you  desire. 
q  Y/hct  does  thet  show? 

A  It  shows  thft  the  rei 
193O,  figuring  Ju?iy,  1914,  cS  thc 
that  the  r.verege  retoll  price  In  1930 
In  1931  it  shows  the  overage  retell  nr 
1932,  136.8;  In  1934,  148.7.  It 

the  revaluation  of  the  yon,  about  whl< 
lost  Friday,  was  not  reflected  one  hui 
the  retail  prices,  hut  rrthcr  the  In* 
T.n.n  m-ontr  wore  not  affected 
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q  DO  you  hrve  anything  on  IV41- 

A  Not  before-  me,  but  I  know  that  the  overage  | 

retell  price  continued  to  spiral  upwards  as  the  In¬ 
flationary  trend  progressed.  That  is  normal. 

q  And  wholesale  prices  would  follow  the  same 

trend,  v/ould  they  not*; 

A  That  is  right.- 

,  so  that  in  considering  the  exoendlturos  of 
the  government  and  all  tables  showing  expenditures  of 
yon  in  your  ronort  and  testimony,  we  should  consider 

that  rise  in  the  costs  of  the  things  paid  for? 

A  That  has  been  taken  into  consideration,  Ur. 
Furness,  because  you  will  recall  the  cherts  and  the 
figures  in  production  which  I  have  she*  related  to 
unit  quantities,  that  is  to  say,  tons  or  klloliters, 
and  I  recall  that  in  the  comparative  figures  given 
balances  of  trade  it  was  accounted  for  in  per  cents 
rather  than  in  over-ell  yen.  And  on  the  charts  show¬ 
ing  the  percentage  of  invostments  of  money  in  light 
I  industry  as  compared  1th  heavy  industry  that  was 
figured  on  the  basis  of  money  value  in  1931  t°  ?v0 
this  discrepancy  which  might  otherwise  be  latent. 

Q  But  there  are  figures  which  Just  represent 

expenditures,  such  as  the  budgets  and  the  r..ls 

,  ,  it.  and,  in  considering 
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those  tables,  we  should 
cons iderrt ion. 


yen  without  ony  recnxcuj.«^»  ~  — 

the  yen,  say,  in  1941  and  in  1931  or  1935.  Be 

devaluation  or  revaluation  of  the  yen  hod  nott 
•with  this  incror.se  in  yon  values.  This 
r0SUlt  of  the-  inflationary  momtory  trend  witl 
Q  But  that  inflationary  trend,  in  itse 
lt  necessary  to  pay  more  for  the  some  amount 
ln  1041  than  it  did  in  1937  or  in  19317 

A  Yes,  in  terms  of  yon  you  would  pay  n 
commodities  in  1941  than  you  would  in  1935. 

Q  I  would  like  you  to  look  at  prrrgra, 
of  your  rerort,  page  116  of  the  English  text 
figures  in  the  lefthand  column  titled,  "Tota 
<\vr  t.o  the  mnur.l  budget  of  those.  p--r 


^nd  on  thr.t  trble  the  fiscal  yov 
poportionate  rise  in  the  total  l 
wer  proportionate  rise  in  the  wr 
is  that  correct*7 


testified  that  you  obtained  your 
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figures  -  that  you  inspected  throe  source 

on  these  -  for  your  report  on  the  budget.  Could  you 

tell  us  whrt  those  sources  were? 

A  I  got  the  three  different  -  I  1  ?ot 

-  the  s^mo  figures  from  the  Ministry 
three  r.nswcrs  for  the  s..me  u-g 

Of  Finance  when  I  asked  for  the  total  budget  for  t  e 
yoers  indiceted.  Th.ro  ere  many  language  difficulties 
involved  in  getting  exact  information,  as  you  can 
imagine.  The  budgets,  as  were  given  to  me,  left  out 
certain  elements  which  were  desirable  to  h.  vc  for  1 
Of  understanding.  I  also  got  some  figures  from  the 

tomoblllsation  Ministry  with  regard  to  the  budget  for 
_  were  not  ner.rly  complete. 


Ministry 


total  ‘/sr  rnd  Nrvy  budgcts 


from  the  some  source. 

A  I  got  the  war  budget  and  the  navy  budget 
totalled  it  myself. 

q  go  that  your  figures  on  the  total  budget 
end  navy  budgets,  do  not  coma  from 


25  the  total  war 
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budget  ~nd  the  Navy  Ministry  budget,  from  the  papers 
supplied  to  you  by  the  Finance  Ministry? 

A  Yes. 

Q  I  notice  that  those  figures  on  the  total 
budget  come  out  to  r.  figure,  round  figure,  of  a  hundred 
thousand.  The.  other  figures,  total  war  -nd  navy 
budgets,  come  out  to  th*..  yen.  How  do  you  account  for 


that? 


I  make  no  effort  to  account  for  it. 


Q  Now,  does  the  lofthand  figure  include  ex*- 
penditures  from  reserves  and  special  accounts  which 
arc  not  included  in  the  annual  budget? 

A  My  underst' nding  is  that  this  budget,  ex¬ 
pressed  as  total  budget,  is  the  budget  appropriations 
for  the  fiscal  year  indicated. 


FV>Y  ’’ 
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Q  But  under  the  Japanese  system  of  finance, 
are  there  not  many  special  and  reserve  accounts 
which  are  not  annually  a  ;propriated  under  the  budget? 

THE  PRESIDENT:  That  is  a  common  feature  of 

all  countries. 

MR.  FURNESS:  What  I  am  trying  to  show,  sir, 
is  that  the  figure,  total  budget,  does  not  represent 
the  total  amount  of  money  subject  to  expenditure  during 
the  fisoal  year,  whereas  the  figures  in  the  right- 

hand  column  probably  ar*. 

THE  PRESIDENT:  As  a  point  of  information, 

Major  Furness,  I  would  like  to  know  why  you  are  stress¬ 
ing  or  trying  to  stress  the  fact  that  the  figures  were 
not  obtained  from  the  same  source  and  why  they  should 
be  less  reliable  if  they  were  not.  I  say  that  in 
no  challenging  way,  but  just  to  get  Information. 

MR.  FURNESS:  Because  in  his  report  he 
refers  to  proportionate  expenses,  proportioning  the 
war  and  navy  expenditures  and  budgets  to  a  total 
budget. 

THE  PRESIDENT:  He  appears  to  have  taken  total 
figures.  He  would  not  know  how  they  were  made  up, 
would  he?  I  did  not  understand  him  to  say  that  he 
does,  so,  really,  any  cross-examination  directed  along 
these  lines  would  not  be  very  helpful. 


_ 
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r;\,  FURNESS:  X  would  like  to  get  an  ans¬ 
wer  to  n}y  question  as  to  y/hether  this  total  budget 
does  include  expenditures  from  reserve  or  special 
funds  accounts  not  under  the  budget. 

THE  PRESIDENT:  Well,  they  have  to  be  taken 
into  the  budget,  because  they  are  annual  expenditures 
although  not  annually  appropriated}  take  judges' 
salaries. 

KR.  FURNESS:  I  think  they  may  not  be 

included  in  these  figures. 

THE  PRESIDENT:  ’'.'ell,  if  you  can  tell  me 
why  you  want  to  separate  them,  do  so,  because  it 
will  help  a  lot.  Otherwise,  I  will  be  interrupting 


you. 

MR.  FURNESS:  It  is  simply  that  I  do  not 
think  that  those  figures  in  the  left-hand  column 
represent  the  total  of  the  expenditures  and,  therefore, 

do  not  show  a  true  proportion. 

THE  PRESIDENT:  Well,  he  does  not  know,  so 
you  will  have  to  give  that  evidence  later,  Major. 

BY  MR.  FURNESS: (Continued)  • 

Q  Now,  in  adcition  to  the  annual  budget— 

THE  PRESIDENT:  Well,  we  will  ask  him. 

I  understand  that  it  is  questioned  whether 
you  do  or  do  not  know  whether  those  special  funds, 
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those  monies  secured  against  consolidated  revenue,  are 
or  are  not  included  in  the  budget  item,  in  the  total 
budget  figures  given  by  you.  We  should  clear  it  up 
once  for  all  time,  and  save  time. 

THE  7ITHESS:  To  the  best  of  my  information, 
these  are  included  in  the  total  budgets  that  are  re- 
appropriated  each  year. 

’.'•'hat  I  think  you  want,  Major  Furness,  is 
how  much  of  the  total  budget  each  year  was  actually 
expended . 

MR.  FURNESS:  If  it  runs  from  year  to  year 
I  am  not  particularly  interested  in  it. 

THE  PRESIDENT:  1*  s  the  19,000,000  for  1941 
represent  actual  expenditure  in  that  year? 

THE  '7ITN3S3 :  It  represents  the  amount  avail¬ 
able  for  expenditure  in  that  year  under  appropriations 
THE  PRESIDENT :  Have  you  the  figures  showing 
actual  expenditure  over  those  years? 

THE  ’7ITNE33 :  I  do  not  have  those  figures. 

Q  How,  Mr.  Liebert,  from  what  date  of  the  year 
to  what  date  does  the  fiscal  year  in  Japan  run? 

A  The  fiscal  year  begins  April  1,  ends  March  31 
Of  the  calendar  year,  for  example,  April  1, 
1941  to  March  31,  1942,  woulo  represent  the  fiscal 
year  1941? 
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A  That  is  right. 

Q  That  is  correct? 

A  That  is  correct. 

Q  So  that  your  figure,  total  budget  for  the 

fiscal  year  1941,  and  total  of  war  anc  navy  budgets, 
represents  a  perioc  which  includes  four  months,  appro¬ 
ximately  four  months,  after  Japan  was  involved  in  the 
Pacific  War? 

A  Correct. 

q  And  the  total  of  war  and  navy  budgets  include 
supplemental  budgets  and  appropriations  curing  that 
period,  which  represent  funds  for  the  prosecution  of 
the  war  already  in  existence,  rather  than  preparation 
for  war? 

A  I  don't  recall  any  supplementary  appropriations 
or  supplemental  appropriations  after  war  was  commenced 
in  December  1941  which  woulc  apply  to  the  total  figures 
of  the  budget  as  expressed  herein. 

Q  ’Vould  you  say,  then,  that  there  wore  no 
supplemental  budget  bills  or  appropriations  made  — 
appropriation  bills  passed  immediately  after  the 
declaration  of  war? 

A  Well,  you  always  have  supplemental  appro¬ 
priations  passed  by  the  Diet.  I  might  refer  you  to 
page  15  of  document  854,  which  shows  a  supplemental 
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budget  of  the  76th  Diet  of  47,000,000  yen,  the  ordi¬ 
nary  expenses  under  the  jurisdiction  of  the  v'nr 
Ministry.  But  you  will  note  from  the  preceding  pages 
that  this  is  not  out  of  line  at  all.  This  is  not 
anything  but  normal. 

q  Did  you  say  document  854,  or  exhibit  854? 

A  Exhibit  854. 


Q  Don't  you  moan — 

A  The  budget. 

Q  —exhibit  859? 

A  7  thought  it  /tvcn  a  moment  age  as  854.  It 
is  the  budget,  the  one  we  are  talking  about. 

Q  It  is  document  9023-A,  which  I  think  is 

exhibit  859. 

A  Thank  you. 

Q  Now,  I  suggest  that  you  refer  to  another 
page  of  that  exhibit,  namely,  page  4,  anc  look  at  the 
figures  there  under  excess  of  a  budget.  Are  not  all 
the  figures  subsequent  to  December  6.,  1941,  appro¬ 
priations  in  excess  of  the  budget  after  war  was 
declared? 

Y/hen  I  say  in  excess  of  the  budget,  I  mean 
in  oxcess  of  the  annual  budget  which  was  passed  at 
the  end  of  the  preceding  fiscal  year;  in  other  words, 
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q  The  figures  on  that  page  --  apparently  they 
refer  in  part  to  the  77th  Diet  and  78th  Diet.  Do  not 
they  represent  supplemental  appropriations,  supple¬ 
mental  budget,  passed  by  them? 

A  Oh,  no,  no.  Those  were  releases  of  money  or 

authorizations  to  expend  money  from  the  extra- 
ore  inary  v/er  expenditures  account. 

If  you  will  note  on  page  1,  the  budget  for  the 

Ministry  of  VIar  is  broken  down  into  two  —  into  three 
accounts,  the  general  account,  war  expenditure  account, 
and  special  accounts.  According  to  the  note,  the 
special  accounts  mostly  duplicate  the  general  account 
and/or  the  war  expenditure  account,  and,  therefore, 
have  boon  eliminated  from  the  total.  Those  things 
have  to  do  with  the  maintenance  of  arsenals,  woolen 
shoe  factories,  and  many  things  which  the 
ntal  to  the  work  of  carrying  on 


plants, 
army  owns  as  incic 


THE  PRESIDENT:  I  think  wo  tuny  appr^i«».» 
your  point,  Major,  that  a  largo  part  of  that 
17,000,000  for  1941  would  have  represented  actual 
expenditure  on  the  war  itself.  Likewise,  the 
15,000,000  which  was  appropriated  for  the  army  and  th< 

navy. 

MR.  FURNESS:  That  was  exactly  what  I  wanted 
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to  bring  out.  If  the  Tribunal  is  satisfied,  I  am. 

THE  PRESIDENT:  I  said  wo  see  your  point, 
and  I  con't  think  you  eer.  make  it  any  clearer  by 
continuing  to  ask  questions  of  this  witness,  because 


ho  doesn’t  know. 


■ 


__ 
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Q  Have  you  also  in  later,  subsequent  pages 
of  your  report  given  figures  on  the  raising  of  funds 
tional  loan  bonds  and  other  means?  These 
,  do  they  not,  funds  raised  for  the  fiscal 

oeriod  of  four  months  during 


through  na 
include 

year  1941  ,  including  a 

which  Japan  w as  at  war? 

A  Total  national  fund  amounts  to  lnciuae 

fiscal  year  were  expressed  as  of  1941,  which  would 
Jjake  into  consideration  bonds  which  might  have  been 
sold  after  December  7»  1937  until  March  1941. 

Q  And  the  same  would  be  true  of  other  tables 

and  figures  in  your  entire  report  and  supporting 
papers  which  refer  to  the  fiscal  year  1941? 

A  V’ith  the  fiscal  year,  as  expressed  in 
relation  to  government  matters  and  government  tables, 
Id  include  a  small  fraction  in  the  beginning 
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supporting  figures,  we  should  take  into  account  that 
they  represent  expenditure^  which  include  that? 

A  These  figures  reflect  that  period  of  time  and 
must  necessarily  include  whatever  was  done  during  those 
years  by  the  government, 

MR.  FURNESS:  Thank  you. 

UR.  FUJII:  I  am  counsel  FUJII . 

THE  PRESIDENT:  Counsel  FUJII. 
CROSS-EXAMINATION  (Continued) 

BY  UR.  FUJII: 

Q  Looking  at  the  proof  of  your  statement, 
paragraphs  one  and  two,  I  find  that  you  divide  Japan's 
economy  into  peacetime  economy  and  wartime  economy. 

When  do  you  consider  that  Japan  entered  wartime  eepnomy? 

THE  PRESIDENT:  Did  you  mean  anything  more 
than  military  operations?  Answer  me. 

THE  WITNESS :  Yes,  I  did.  I  think  the  com- 

v 

mencement  of  preparations  for  war  might  date  back  to 
February  1936,  at  least  in  the  financial  field.  We  see 
the  commencement  of  industrial  activity  which  I  would 
class  as  general  preparation  of  industry,  which,  if  not 
directed  for  the  purpose  of  preparing  for  war,  certainly 
was  very  useful  in  the  light  of  subsequent  events,  most 
particularly  when  we  find  an  admission  of  plans  for  the 
preparation  of  industry  and  the  making  of  war  back  as 


I 
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early  as  1936,  according  to  Mr.  SATO. 

Q  Do  you  admit  that  the  year  1936  was  the  year 

in  which  the  final  Japanese  Incident  was  in  progress 
and  nobody  knew  when  that  incident  will  be  terminated? 

A  1936? 

Q  In  1937. 

A  1937  was  the  date  of  the  China  Incident. 

Q  Then,  as  Mr.  Furness  asked  you  sometime  ago 

in  exhibit  842  and  in  related  documents,  whenever  you 
refer  to  a  year  you  always  mean  the  financial  year 
fiscal  year  —  which  begins  on  April  1  and  ends  on 
March  31  of  the  following  year;  is  that  not  so? 

A  Yes. 

Q  Therefore,  when  you  stated  in  your  prepared 
statement  that  plans  for  the  expansion  of  production 
were  —  that  a  plan  for  the  expansion  of  production  - 
to  be  completed  by  1941  was  expressed,  that  meant 
♦•.hat  that  plan  was  to  be  completed  bv  March  1941;  is 

that  not  so? 

THE  MONITOR  >  March  1942,  fiscal  year. 

A  I  would  assume  so,  although  it  is  not  defi¬ 
nitely  expressed  in  the  plan.  It  saYs  the  end  of  the 


year. 

Q  And  also,  are  you  aware 
commodities  whose  production  — 


that  there  are  some 
some  plants  which  were 
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OSH SL  or  THE  COURT  :  The  Inton 
Military  Tribunal  for  the  Frr  East  is  now 
THE  PRESIDENT:  Counsel  FUJII. 

BY  MR.  FUJII  (Continued): 

p  The  President  osked  you  n  quest! 
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Then  in  paragraph  34  of  your  prepared  st<tcc- 
ncnt  concern inp  alcohol,  do  you  f'dnit  that  the  Japanese 
Governnent  announced  a  seven-year  program.  concerning 
the  production  of  alcohol  in  1936V 

/.  Yes,  to  read  from  the  statement:  "In  1936 
the  Japanese  Governnent  announced  a  seven-year  pro¬ 
gram  whereby  production  of  Japan  proper  would  be 
increased  to  39,000,000  gallons  a  year  by  1941." 

That  was  part  of  the  propran. 

0  Next,  paragraph  25  of  your  prepared  statement, 
the  production  of  synthetic  petroleum,  do  not  these 
plans  call  fqr  the  —  was  not  the  goal  of  this  plan 
intended  to  be  reached  in  1943V 
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THE  MONITOR:  By  the  end  of  1^43? 

I-  Yes,  the  plan  referred  to  in  paragraph  25, 
but  that  is  a  pirn  for  tho  development  of  production 
in  Manchuria.  That  is  a  separate  plan  entirely. 

o  But  according  to  your  prepared  statement,  do 
you  not  say  that  ^lpns  for  Manchuria  mean  practically 
the  sane  thing  rs  plans  for  Japan  itself? 

A  That  is  true,  but  I  have  broken  this  state¬ 


ment  down  to  distinguish  between  productions  in 
Manchuria  and  productions  in  Japan,  and  speak  generally 
of  productions  for  Japan  in  preparation  for  v/ar  at 
other  places.  v’o  have  to  bn  both  general  and  specific. 

0  Then  you  do  not  t->ko  the  view  that  concerning 
the  production  of  synthetic  petroleum,  plans  for 
Manchuria  would  me  an  th<-  same  thing  as  plans  for  Japan? 

THH  MONITOR :  Slight  addition:  Plans  for 
Japan  means  plans  for  Manchuria,  which,  in  turn,  means 
plans  for  Japan;  isn’t  that  your  view?  Don't  you 
take  that  view? 


A  Yes,  plans  for  production  in  Mrnchuria 

would  contribute  to  the  benefit  of  Japan  as  in  its 

rounded  economy  because  it  controlled  the  Manchurian 

production.  Here,  whore  I  have  referred  to  plans  for 

Japan,  T  mean  plans  for  Japan  proper:  and  when  I  have 
♦ 

referred  to  pirns  for  Manchuria,  I  mean  plans  for 
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rnchuria.  In  this  particular  instance 
shown  how  the  production  of  synthetic 
shale  oil  in  Manchuria,  did  not 
loct  to  the  benefit  of  Japan  proper 
used  in  Manchuria, 
lo  you  apreo  that  the  plans  for  the 
>duction  of  alcohol  or  plans  for  the 
of  synthetic  pctroleun  both 


CROSS 


statement? 


i.  Expansion  of  industrial  potential,  expansion 
of  the  ability  to  produce. 

0  Thun,  specifically,  do  you  not  nern  the 
establishment  of  factories,  the  installation  of 


machines,  the  expansion  of  electric  rower,  and  so 


forth? 


I  do  mean  that,  and  I 


Q  Then  are  you  aware  that  many  of  the  plans 
for  the  production  —  for  an  expansion  in  productive 
pov/cr,  concerning  which  you  have  testified  in  your 
prepared  statement,  relied  on  materials  from  abroad 
ns  their  basis? 


A  That  is  true,  but 


0  Then  do  you  know  that.,  for  instance 


bauxite  which  is  used  in  making  aluminum  was  to  be 


imported  from  the  South  Sens,  that  copner  oro  was  to 


bo  imrorted  from  Canada,  North  America,  and  South 


/jncrica,  and  that  load  ore  was  to  bo  imported  from 
Australia  and  South  America? 


Yes,  and  I  also  know  that  it  was  because  of 


the  failure  of  certain  of  these  imports  that  Japan 
did  not  meet  certain  of  her  planned  production  schedules 
But,  I  would  like  to  request,  Mr.  Attorney,  that  in 
considering  this  we  must  distinguish  carefully  between 
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plans  for  building  factories  and  plants  for  the 
expansion  of  production  end  actual  pirns  to  rchieve 
production  fron  indigenous  sources. 

o  Is  it  not  true  then,  thrt,  for  instance, 
in  the-  production  of  cluninur.,  in  the  drafting  of 
pirns  for  an  increase  in  production  of  aluminum, 
copper  and  lead,  a  prerequisite  for  the  r.cconplish- 
nent  of  th>  se  plans  was  that  imports  fron  abroad 
should  not  be  stopped? 

THE  I'ONITORi  In  other  words,  were  those 
plans  made  --  or  expansion  plans  made  on  the-  supposi¬ 
tion  that  as  far  as  the  supply  of  aluminum,  copper 

% 

and  load  ores  ere  concerned,  supplies  from  abroad 
would  not  bo  cut? 

A  No.  Let  me  explain.  The  plans  for  increasing 
production,  as  I  havv  outlined  in  the  essentials  of 
the  five-year  alan  and  other  pirns,  is  to  increase 
the  productive  capacity  of  Japan,  Manchuria  and  Chinn, 
as  a  unit  so  that  this  unity  would  not  bo  dependent  up¬ 
on  outside  countries  or  outside  sources  for  their 
materials.  The  plans  of  the  Planning  Board  to  achieve 
certain  production  during  the  years  involved,  which  I 
have  not  cited  here  but  have  referred  to,  show  a 
reliance  upon  imports  to  achieve  the  specific  production, 
to  further  other  pl^ns  for  total  production  of  the  end 
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products 


e cut ion  document  1522,  which  is  e  sundry  oi  program 
for  extension  of  productive  capacity  prepared  by  the 
Planning  Board,  January,  1939,  the  goal  set  for  the 
production  of  aluminum  in  one  year,  in  1941,  was 
126,400  metric  tons;  that  of  copper  was  179,000  tons; 
and  that  of  lead  was  35,550  metric  tons.  Do  you 
believe  that  when  this  plan  was  drafted,  it  was  in¬ 
tended  that  it  would  be  completed  relying  solely  on 
the  natural  resources  of  Japan,  Manchuria  and  China? 
f  Vr<!.  whr.n  it  v/as  drafted,  it  was  intended  to 
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'■  Tier,  do  you  .-seen  to  say  that  fieri??  for  import 
or  r.t  tvrrl  resources  --  of  these  resources,  fro-,  south 
n.icr.\ct  met  fro:-?  Australia,  lr;  other  words,  from 
countries  outside  of  Japan,  Manchuria  and  China,  were 

not  included  in  this  plan? 

A  That  is  correct.  This  plan  was  made  —  if  I 
might  refer  you  to  the  paragraph  sub  3,  of  major 
reragraph  1  on  page  1,  this  plan  aims  at  the  establish¬ 
ment  of  self-sufficiency  in  regard  to  important  re¬ 
sources  within  the  sphere  of  our  influence  and  there¬ 
by  avoid  dependency  upon  the  resources  of  a  third 
power;  as  far  os  possible,  in  time  of  an  emergency. 

It  was  not  contemplated ,  Mr.  Attorney,  that  during 
the  period  of  the  execution  of  this  plan  that  imports 
of  corner,  lead  end  aluminum  from  other  countries 

would  be  stopped.  Not  at  all. 

MR.  FUJI I:  I  hope  to  hove  an  opportunity  to 

prove  my  point  later  concerning  this. 

r  According  to  paragraph  9  of  your  prepared 
statement,  the  Manchurian  Heavy  Industry  Development 
Corporation  was  to  control  the  expansion  of  electric 
power  —  was  to  control  directly  the  expansion  of 
electric  power  and  electric  equipment.  The  part  of 
its  duties  were  to  control  directly  production  of 
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es  one  example  of  your  insufficient  invest -gation. 

t 

THE  PRESIDENT:  That  company  and  four  othe: 
THE  WITNESS  Would  you  repeat  that? 

(’.Thereupon ,  the/  President's  statement 
was  read  by  the  official  court  reporter.) 

THE  PRISIDENT.  He  picked  out  one  and  said 
that  company  was  to  control  it.  There  are  others 
mentioned  besides,  four  at  least. 

Bf  MR.  FUJI I  (Continued): 

r  The  Manchurian  Heavy  Industry  Development 


Corporation 


churien  Heavy  Industry  Development  corporation  was 
expand  the  power  facilities.  They  built  dams  for 
hydroelectric  power,  and  that  sort  of  thing,  to  ex¬ 
pand  the  electric  po’-er  facilities  in  Manchuria. 

<  I  shall  cease  my  questioning  at  this  point; 
although  I  believe  you  are  mistaken. 

THE  PRESIDENT;  Those  comments  are  not 
called  for  and  quite  unusual  in  any  Court  that  I  am 
accustomed  to. 


Hebert 
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whether  it  ia  a  usual 
having  deficiencies  of  petrol 
against  an  emergency,  i 


control  associations  is  spoointod  by  tne 
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that  the  actual  execution  of  these  programs  must 
first  —  that  in  order  t  actually  execute  these 
programs  it  must  first  be  passed  by  the  Cabinet  and 
then  each  Minister  carries  out  that  part  of  the  pro¬ 
gram  which  fells  within  the  sphere  of  his  Ministry? 

A  That  is  correct. 

You  have  stated  in  this  paragraph  that  the 
president  of  each  control  association,  each  control 
organization;  had  to  be  nominated  by  the  government. 
7/het  do  you  mean  by  the  "government/'  specifically, 
in  this  case? 

A  I  don't  mean  nominated  by  the  government. 

I  said  nominated  by  the  industry.  I  see  what  you 
mean.  No,  I  mean  selected  and  appointed  by  the  Indus 

hv  the  Government .  I  use  the  word 
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Commerce  end  Industry,,  and  is  not  appointed  —  end 
the  President  of  the  Planning  Eoerd  has  nothing  to 
do  with  his  appointment.  Is  that  so? 

A  The  Cabinet  VinistrJ.es  — 

BRIGADIER  QUILL I AM:  May  it  please  the 
Tribunal,  as  I  have  said  before,  I  am  very  reluctant 
to  interrupt  in  these  circumstances,  but  I  do  suggest 
that  this  line  of  cross-examination  is  quite  irrele¬ 
vant  and  is  an  undue  waste  of  time.  I  ask,  there¬ 
fore,  that  that  type  of  question  be  disallowed. 

THE  PRESIDENT:  In  my  country  an  appointment 
by  a  Minister  is  an  appointment  by  the  government. 
That  is  the  decision  of  our  own  high  court,  of  Aus¬ 
tralia.  I  do  not  know  v.-hat  it  would  be  in  Japan. 
However,  I  am  sure  that  my  colleagues  do  not  desire 
that  point  to  be  elaborated .  The  objection  is  up¬ 
held  . 

BY  MR.  FUJI I  (Continued): 

Q  In  your  statement  yon  have  said  that  the 
fixing  of  production  plans,  the  allocation  of 
materials  to  individual  plants  to  effect  planned  oro- 
duction,  the  nomination  of  sale  of  ell  'roducts,  the 
establishment  of  wage  policies,  end  the  fixing  of 
prices  within  each  industry,  was  made  pursuant  to  the 
Joint  planning  of  the  heads  of  the  control  cssocia- 
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tions  rnd  the  Planning  Board,  v;ho  united  policy  and 
production. 

Do  you  know  that  the  allocation  of  these 
materials  was  not  done  by  the  joint  planning  of  the 
heeds  of  the  control  associations  and  the  Planning 
Board,  but  that  it  was  done  by  the  order  of  the 
Minister  of  Commerce  and  Industry. 

A  The  fixing  of  the  allocations  to  various 
plants  v/as  done  within  the  control  association.  Let 
me  illustrate.  If  Plant  A  had  a  capacity  of  so  many 


units  of  production,  the  allocation  of  materials  to 


be  allowed  to  that  plant  was  fixed  within  the  associa 
tion. end  the  conclusions  of  that  association  were 


passed  in  to  the  Planning  Board.  If  it  was  determined 
within  the  Planning  Eoard  that  the  unit  commodities 
or  the  end  production  of  Plant  A  were  to  be  produced 


100  per  cent  as  a  matter  of  policy,  then  the 


lloca 


tions  ccmt  as  a  matter  of  course  to  that  plant. 
Since  the  general  control  of  certain  commodities 
came  under  the  bureaus  located  within  the  Ministry 
of  Commerce  and  Industry,  they  were  notified  accord 
ingly  .  and,  I  believe,  rubber-stamped  these  alloca¬ 
tions  to  clear  their  departments. 

\  I  insist  that  the  Planning  Board  suggests 
lows  and  is  not  an  organ  for  their  execution. 


rVr:;R..-  1 
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THE  MONITOR:  Not  "laws,"  but  "plans." 

A  I  don’t  wish  to  convey  the  impression 
that  the  Planning  Board  in  itself  executed,  as  an 
executive  agency,  specific  allocations.  They  were  a 
board  directly  under  the  Prime  Minister,  which  was  a 
coordinating  agency.  Advices  and  recommendations  to 
the  Ministers,  following  the  policies  coordinated 
within  the  Planning  Board,  were  sent  out. 

Q  The  next  paragraph,  106,  of  your  prepared 
statement.  Do  you  mean  to  say  in  this  paragraph 
that  since  —  paragraph  106,  "Integration  of  Terri¬ 
tories"  —  do  you  mean  to  say  in  this  paragraph 
that, after  the  Japanese  Army  had  conquered  Man¬ 
churia,  Bank  of  Chosen  notes  were  gradually  with¬ 
drawn  and  notes  of  the  Central  Bank  of  Manchuria 
were  issued,  and  that  the  area  in  which  the  notes  of 
the  Central  Bank  of  Manchuria  should  circulate  was 
expanded? 

A  The  expansion  of  the  note  issues  of  the 
Bank  of  Chosen  during  the  Manchurian  campaign  from 
75  million  yen  to  2 22  million  yen,  caused  an  in- 
flr.tionary  policy  in  Manchuria.,  and,  of  course,  these 
notes  were  withdrawn  from  circulation.  ’”hen  the 
Centrr.l  Bank  of  Manchoukuo  was  initiated  as  the 
banking  organ  of  the  puppet  government,  its  notes 


_ 
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were  cut  into  circulation  because  there  hadn't  been 


any  Central  Bank  of  Manchoukuo  prior  to  the  insti¬ 


tution  of  the  puppet  government  of  Hanchoukuo,  and 


these  notes  circulated  os  the  medium  of  exchange  in 


that  territory.  Prior  to  the  institution  of  the  Bank 


of  Manchoukuo,  the  notes  of  the  Bank  of  Chosen  — 


the  Bank  of  Chosen  issued  most  of  the  notes  which 


circulated  in  Manchuria. 


Q  Although  you  say  in  this  paragraph  that  the 


notes  of  the  Bank  of  Chosen  were  gradually  with¬ 


drawn,  when  we  look  at  the  chart  in  paragraph  149 
we  find  that  whereas,  at  the  end  of  1935,  notes  of 


the  Bank  of  Chosen  in  circulation  were  222  million 


yen,  in  1936,  which  is  the  following  year,  there 
were  212  million  yen,  which  represents  a  decrease  of 
only  10  million  yen.  Do  you  admit  this? 


THE  PRESIDENT:  Well,  he  said  there  was  a 


gradual  decrease.  I  do  not  know  why  you  are  asking 


him  that  question. 


We  will  recess  now  until  half  oast  one. 


(Whereupon,  at  1200,  a  recess  was 


taken. ) 
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AFTEKi  OCN  SESSION 


The  Tribunal  met,  pursuant  to  recess,  at  1330 
MARSHAL  OF  THE  COURT:  The  International  Mill 


tary  Tribunal  for  the  Far  East  is  now  resumed. 

JOHN  GRANVILLE  LIEBERT,  called 

as  a  witness  on  behalf  of  the  prosecution,  re¬ 
sumed  the  stand  and  testified  as  follows: 

MR.  USAMI:  UBAliX.  appearing  for  the  accused 


KIRANUMA,  please. 

THE  PRESIDENT:  Counsel  USAMI. 

CROSS -EXAM I NAT 10 W  (Continued) 


BY  MR.  USAMI: 

Q  Mr.  Witness,  I  refer  you  to  page  82  of  your 
prepared  statement.  Do  you  have  it  there?  Now,  under 
the  heading  of  "Financial  Preparation"  at  the  top  of 
the  page,  paragraph  105,  you  state:  "Under  the  Japan¬ 
ese  form  of  totalitarian  Imperialism  financial  controls 
for  the  years  immediately  preceding  1941  weafr  designed 
for  two  purposes."  First,  I  would  like  to  r you, 

Mr.  Witness,  whether  this  heading  "Financial  Prepara¬ 
tion"  is  a  heading  or  not  covering  the  full  heading 
"Integration  of  Territories"?  Are  they  separate? 

'  A  Paragraph  sub-1  of  105  says  that  one  of  the 
purposes  designed  for  --  was  to  integrate  the  dependent 
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territories  into  the  economic  system  of  Japan.  To  make 
it  easier  reading  I  used  the  sub-heading  "Integration 
of  Territories,"  which  relates  to  the  very  first  part 
of  paragraph  1,  to  integrate  dependent  territories. 

^  Thank  you.  Jill  you  please,  Mr.  Y/itness,  tell 
us  in  preparing  your  statement  how  many  years  roughly 
did  you  allow  to  be  the  years  immediately  preceding 
1941? 

/  I  have  in  general  in  this  connection,  financial 
preparations,  considered  the  period  from  1931  to 
1941.  For  instance,  in  the  integration  of  Manchuria 
I  have,  as  expressed  here,  started  in  1931,  the  Llan- 
churian  Incident,"  and  inter-related  the  provisions 
of  the  plans  which  I  have  ut  into  evidence  as  ex¬ 
hibits,  plans  which  pertain  to  the  following  years, 
all  after  1931,  with  regard  to  Manchuria,  China,  and 
so  forth.  I  have,  of  course,  made  reference  to  Chosen, 
or  Korea,  and  Formosa,  historically,  to  show  their 
position  at  the  time  furthei  integration  took  place, 
so  that  we  would  get  the  picture  clearly  in  mind 
v/hen  we  discussed  the  final  problem  of  financial 


preparation. 

Q  I  refer  you,  Ur.  Witness,  now  to  the  fol 
lowing  page,  page  83  of  your  prepared  statement, 
paragraph  107,  please.  I  quote:  "After  the 


CROSS 


LIEBERT 


Llanchukuo. 

THE  PRESIDENT:  You  mean  a  financial  or 

economic  integration? 

THE  WITNESS:  Yes. 

THE  PRESIlENT:  Obviously,  not  a  physical  one 
THE  WITNESS:  That  is  exactly  so,  and  I  de¬ 
sired  that  this  document  which  is  dated  the  17th  of 
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July,  be  read  in  the  light  of  a  secret  meeting  of  the 
Privy  Council  of  Japan  held  on  3  July.  The  Privy  Coun 
cil  meeting  discloses,  as  I  have  shown  the  Tribunal, 
that  it  was  never  intended  that  this  joint  economic 
committee  should  in  any  way  represent  Manchuria  in  a 
fair  light  when  any  matter  came  up  before  it. 

THE  PRESIDENT:  Perhaps  you  didn’t  even  in¬ 
tend  a  political  integration.  Whither  are  we  going  so 
very  slowly,  counsel  USAMI? 

Mh.  USAMI:  Mr,  Witness,  you  just  said  —  may 
I  proceed  now? 

THE  PRESIDENT:  I  would  like  to  know  v/hat  you 


are  trying  to  get  at. 

MR.  USAMI:  I  hope  it  will  be  clear  soon 


your  Honor 


THE  PRESIDENT:  It  is  far  from  clear  at 


present. 

BY  MR.  USAMI:  (Continued) 


Q  You  just  mentioned,  Mr.  Witness,  a  secret 
meeting  of  the  Privy  Council,  and  I  notice  the  word 
"secret”  appears  on  the  top  of  the  document  875A,  but 
it  does  not  appear  in  the  Japanese  original. 

A  Well,  I  vies  informed  from  my  translation 
that  this  was  a  secret  meeting,  but  it  seems  to  me  of 
very  little  importance,  since  the  matter  contained 
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inent  to  the  point  I  wish  to 


your  investigation  —  come  across  any  evxdence  snow] 
that  these  Government  officials  who  attended  this 
Privy  Council  meeting  had  in  their  mind  a  war  as  th< 

ultimate  aim  of  this  agreement? 

BRIGADIER  QUILLIAM:  May  it  please  the  Tri' 
of  the  ruling  given  by  the  Tribunal 
,  I  suggest  that  that  matter 
be  drawn  by  the  Tribunal  and  not 


bunal,  in  view 
several  time3  last  week 
is  a  conclusion  to 

by  the  witness, 

MR,  USAMI:  My  question  does  not  ask  the 

witness  to  draw  a  conclusion.  I  simply  asked  whether 
the  witness  did  find  documents  or  other  sources  of 
information  to  show  that  these  government  officials 
who  participated  in  this  agreement  had  in  their  mind  a 

war  as  an  ultimate  aim  of  this  agreement. 

THE  PhESlL-El’iT:  He  knows  no  more  about  that 

than  the  documents  show,  and  wo  will  have  to  draw  the 
inferences,  as  Brigadier  Cuilliam  says,  and  as  we 
have  reminded  you  several  times. 

Q  These  two  documents  mentioned  in  your  state¬ 
ment,  paragraph  107,  IPS  document  2196A  and  875^,  are 
these  the  only  documents  you  based  your  report  on 
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regarding  this  agreement  between  Uanchukuo  and  Japan? 

A  I  have  read  many  documents  concerning  this 
agreement,  but  I  assumed  that  the  agreement  Itself 
and  the  meeting  of  the  Privy  Council  relating  to  it 

was  the  epitome  of  clarity  on  this  matter. 

q  Then  I  would  like  to  know,  if  the  Tribunal 

allows  me  to,  whether  you  have  read  any  other  docu¬ 
ments  to  show  that  the  Japanese  Government  and  Man- 
chukuo  Government  had  in  their  mind  a  war,  a  future 
war,  in  concluding  this  particular  agreement. 

THE  PRESIDENTS  In  the  absence  of  any  answer 
we  would  conclude  that  he  didn't  see  any  such  docu¬ 
ment,  but  If  you  want  to  risk  an  unfavorable  answer 

you  may  do  so. 

1®.  USAlils  I  would  like  to  have  your  answer, 
Lir.  Witness. 

A  Concerning  the  agreement  Itself  and  the  es¬ 
tablishment  of  the  Joint  economic  committee,  I  cannot 
expand  on  the  commltteo  itself  any  further 
two  documents  I  have  shown  here,  but  when  we  consider 
the  plans  of  the  Planning  Board  and  the  plans  of  the 
Japanese  ministry  of  War,  which  include  plans  for  the 
development  of  Uanchuria,  I  can  assume  with  surety 
that  under  the  provisions  of  this  committee  the  opera 
tion  of  the  plans  was  assured.  _ _ 


LIEBEhT 


q  Do  you  remember,  Mr.  Witness, 
tablishment  of  the  Planning  Board? 

A  May  17*  1937. 


V 
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Q  I  now  turn  to  document  9022,  at  the  top  of 
page  1.  It  is  marked  "Top  Secret."  And  on  page  4, 
middle  of  tho  page,  I  quote:  "Pursuant  to  the  decl 
sion  of  the  ministerial  conference.  . 


THE  PRESIDENT:  What  is  the  number  of  the 


xhibit ,  Counsel  USAMI? 


J*R.  USAMI:  9022,  your  Honor. 

THE  PRESIDENT:  That  is  the  prosecution  docu 


ment  number 


MR.  USAMI:  Oh,  I  am  sorry.  8^2. 

Q  I  now  quote  another  pago  further  on,  page  17 
second  paragraph.  I  quote:  "It  is,  therefore, 
desired  to  carry  into  effect  the  outline  for  tho 
issuance  of  military  currency  notes  as  enclosed  horeii 
upon  approval  by  tho  Prime  Minister,  the  Minister  of 
Finance,  the  War  Minister  and  the  Navy  Minister." 

Did  you  find  any  other  documents  or  any 
source  of  information  to  show  that  this  top  secret 
matter  was  taken  up  by  tho  cabinet  meeting?  I  mean, 
prior  to  the  outbreak  of  the  Pacific  War. 

A  Do  you  mean,  have  I  seen  any  other  document^ 
which  woulo  indicate  that  this  entire  series  of  com¬ 
munications  was  made  a  matter  of  hearing  or  discussioi 
before  the  assembled  cabinet? 

Q  Well,  what  I  want  to  know  is  if  this  matter 
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of  issuance  of  military  currency  notes  ,!,as  discussed  in 
the  cabinet  meeting  or  not.  I  mean,  the  essence  of  it. 

A  I  cannot  say.  All  I  know  concerning  these 
secret  communications  is  whet  arrears  in  the  com¬ 
munications  themselves. 

I®.  USAMI;  That  conduces  fv  cross-exsnine tion. 
Thank  you,  Mr.  Witness. 

THE  PPLSILEiiT:  Vs.  Smith. 

CROSS-EXAMINATION  (Continued ) 

BY  MR.  SMITH: 

Q  Hr,  Liebert,  in  paragraph  28  of  your  report, 
exhibit  840,  you  say  that  Japan  has  a.  plentiful  supply 
of  coal.  V,rere  you  referring  to  resources  in  coal  or 
operating  rines  in  Japan  nro^er? 

A  I  was  referring  to  resources  in  Japan  proper. 

Q  Are  you  eve re  of  the  fact  that  during  the  ten- 
year  ^eriod  from  1931  through  1941  that  the  coal  pro¬ 
duction  in  Japan  had  never  been  able  to  keep  up  with 
the  demand? 

A  Japan  never  had  enough  coking  coal.  That  had 
to  be  imported,  usually  from  China.  The  coal  which 
we  refer  to  generally  as  a  supply  for  a  normal,  economy 
in  Japan  was  whet  I  had  reference  to,  and  in  consider¬ 
ation  of  exports  of  certain  low-grade  coal  which  Japan 
made  to  the  continent  in  exchange  for  other  commodities. 
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q  v/ell,  if  all  of  that  coking 
how  would  the  opening  of  new  mines  i 
contribute  to  the  war  potential? 

A  The  iron  and  steel  industr 

uses  this  high-quality  coking  coal, 
coal  in  Japan  is  very  sati 
requiring  heat. 


which 


ore  inary 

industrial  purposes 

Japan  'oven  tried  to  make  synthotoc  P™ . ~ 

,  .  so-called  war  industries,  use 

And  many  war  inoustries,  so  caix 

e6al  „  Other  than  iron  and  stool  -  for  which  tho 
oo^l  indigenous  to  Japan  is  very  satisfactory. 

I  think  perhaps  tho  best  answer  to  that 
question  is  tho  one  which  is  found  in  tho  plans  for  the 
stimulation  of  essential  war  production,  in  which  coal 
IS  sot  out  as  one  of  tho  Important  minerals,  tho 

production  of  which  is  to  be  stimulated. 

,  Are  you  familiar  with  tho  fact  that  tho  coa 

indigenous  to  Japan  is  used  only  for  stoam  and  heating 

purposes,  and  for  no  other  purpose? 

A  well,  I  have  said  they  attempted  to  make 

synthetic  petroleum  from  it,  and  stoam  and  heating 

purposes  covers,  lust  about  the  whole  gamut  of  uses 
. _ „„„_haarth  or  blast  furnaces  in 
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coking  coal  from  Knnchuria,  North  China  and  Indo-China 
during  all  of  the  ten-year  period  from  1931  to  1941, 
is  that  correct? 


A  That  is  correct. 

Q  I  will  give  you  some  rough  figures  and  see 
whether  it  tallies  with  your  recollection.  Imports 
from  Manchuria,  China,  and  Indo-China,  1926,  »27  and 
annually  through  1932,  about  2,600,000  British  long 
tons;  that  is,  2240  pounds  to  the  ton. 

A  I  don't  recollect,  but  those  figures  are  not 
out  of  proportion  with  what  they  might  have  imported. 

Q  1936  through  1939*  4,000,000  tons  annually. 
Eoes  that  tally  with  your  recollection? 

A  That  could  be  substantially  correct. 

Q  And  only  coking  coal  is  suitable  for  the  pro¬ 
duction  of  gas,  is  that  right? 

A  It  is  usually  simultaneous  operation.  You 
take  the  coke  and  get  the  gas  as  a.  residuary. 

Q  Are  you  aware  of  the  fact  that  houses  in 

I 

Japan  have  been  heated,  in  the  main,  by  charcoal  up 
to  this  time  since  time  immemorial? 

A  That  is  correct,  as  far  as  I  recall. 

Q  '.Veil,  I  want  to  go  back  to  my  original  ques¬ 
tion  and  ask  you  whether  or  not  the  demand  for  coal, 
that  is,  coal  indigenous  to  Japan,  has  always  exceeded 
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places  in  the  world  hnvo  coking  coal.  But  Japan  doesn't 
have  enough  of  the  coking  coal  to  supply  her  normal 
needs,  particularly  her  expanded  heavy  industrial  needs. 

Q  V/oll,  my  point  is,  with  the  exception  of  the 
coal  in  the  Ruhr,  the  only  other  coking  coal  in  the 
world  was  in  the  hands  of  the  Allied  Governments 
during  the  Pacific  V/ar,  isn't  that  right?  I  am 
talking  about  operating  mines,  now.  The  Allies  ov/nod 
it  all  except  what  was  in  the  Ruhr  V-lley,  is  that 
right? 

A  I  arn  afraid  I  don't  understand  the  question. 

But  Japan  got  her  coal,  and  got  her  coal  during  the  v/ar, 
from  those  territories  which  were  occupied  by  her  and 
adjacent  to  those  territories  occupied  by  her.  She 
didn't  get  any,  certainly,  from  the  United  States  or 
Great  Britain. 

Q  No  leading  power  in  the  world  can  fight  a 
modern  war  without  an  adequate  supply  of  coking  coal, 
is  that  right? 

A  Well,  they  all  havo  it  for  the  iron  and 
steel  industries.  I  don't  know  whether  it  is  possible 
to  manufacture  enough  steel  from  the  electric  pro¬ 
cesses  or  not.  But  I  think  wo  can  classify  coal  as  a 
critical  war  material. 
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o  I  want  to  po  over  briefly  xo  nnu 
industry  and  ask  you  if  by  the  year  1935  ninety-ono 
por  cent  of  all  residential  and  industrial  buildings 
in  Jppan  proper  were  lighted  by  electricity/ 

/.  I  think  that  figure  is  reasonable, 
o  If  you  refer  now  to  your  chart  on  page  7- A 
of  exhibit  840,  it  shows  in  the  bottom  box  a  fairly 
steady  consumption  of  electricity  for  electric  light 
and  household  appliances  from  1935  through  1941.  My 
question  is,  what  is  the  point  of  your  statement  last 
week  in  which  you,  as  I  understood,  said  that  the  re¬ 
armament  was  carried  on  at  the  expense  of  household 
.j _  „  j  xun  o  in  Jan  an/  ould 


millions 


Mr,  President, 
wish  to  illustrate 


to  make  any 
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on  the  electrical  power  industry  and  that  is  nade 
up  by  thermal  electrical  units  hero  which  use  mostly 
coal  in  their  operation. 

0  I  want  to  go  on  to  another  subject.  Japan 
has  no  cotton,  is  tnat  right? 

A  That  is  correct. 


Q  At  the  sane  tine  it  built  up  a  large 
textile  industry  for  the  weaving  of  cotton  goods 
is  that  correct? 


A  That  is  correct 


0  Japan  has  only  negligible  quantities  of 


wool? 


0  Japan  has  practically  no  salt  which  is  In¬ 
dispensable  for  her  as  a  foodstuff  and  also  for  the 
chemical  industry,  particularly  the  making  of  paper; 
is  that  right? 

A  Japan  imports  most  of  her  salt  because  it 
is  cheaper  to  do  so.  There  are  no  natural  salt 
deposits  in  Japan  of  any  consoquenco. 

Q  Japan  has  only  negligible  quantities  of 
wood  pulp? 

A  No,  but  she  proforrod  to  import  wood  pulp. 

0  '"ell,  on  the  subject  of  wood  pulp,  what 
Japan  had  came  from  northern  Sakhalin  Island,  is  that 
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A  It  was  thought  bettor  to  inport  wood  pulp 
and  Japan  was  a  substantial  inporter  of  wood  pulp 
before  the  war.  Some  of  it  cane  fron  Sakhalin  and 


sone  fron  other  parts,  a  lot  fron  Korea. 

Q  Prior  to  1941  Japan  had  built  up  a  substan¬ 
tial  industry  in  rubber  goods,  the  inports  of  which 
cane  nainly  fron  the  Netherlands  East  Indies  and  the 
Strait  Settlements:  is  that  correct? 


That  is  correct 


0  The  iron  ore  found  in  Japan  proper,  also  in 
Korea,  is  of  an  oxtrone7<.y  low  grade;  is  that  right? 


That  is  correct 


Q  And  substantially  all  the  iron  ore  was 
inported.  Do  you  recall  what  countries  it  cane  fron 


before  1941? 


Part  of  it  cane  fron  China  and  French  Indo 


China 


Q  Do  you  agree  that  iron  and  steel  scrap  is 
indispensable  to  steel  nanufacture  wider  present 
conditions? 

A  Fron  on  industrial  point  of  view,  that  is 


P  Fron  1931  through  1940,  at  which  tine  I 
believe  the  United  States  enbargood  the  shipnent  of 


) 
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scrap  to  Japan,  Japan  was  a  heavy  importer  of  iron 
and  steel  scrap  from  the  United  States  and  India; 
is  that  correct? 

A  That  is  correct. 

o  In  your  statement  you  said  the  potential 
of  Japan  *»nd  the  production  of  petroleum  was  about 
ton  percent  of  her  normal  requirements,  ’"hat  year 
v/ero  you  taking  as  a  nornal  year  in  making  that 
calculation? 

A  That  was  a.n  average  estimate,  a  rough 
estimate  I  will  say,  of  tho  years  preceding  1934. 

THE  PRESIDENTS  ”.'e  will  recess  for  " 
fifteen  minutes. 

(’"hereupon,  at  144-5,  a  recess 
was  taken  until  1500,  after  which  the  pro¬ 
ceedings  were  resumed  as  follows:) 
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MARSHAL  OF  THE  COURT:  The  International 
Military  Tribunal  for  the  Far  East  is  now  resumed. 

THE  PRESIDENT:  Mr.  Smith. 

EY  MR.  SMITH  (continued)': 

Q  Have  you  finisned  your  answer,  Mr.  Liebert? 

Had  you  finished  your  answer?  '"oil,  never  mind.  We 
will  go  on  to  something  else  here. 

During  the  nine  years  from  1931  through  the 
oil  embargo  for  1940,  ninety  per  cent  of  all  Japan's 
petroleum  requirements  were  obtained  from  the  United 
States  and  the  Dutch  East  Indies,  is  that  correct? 

A  That  is  substantially  correct. 

Q  Do  you  agree  that  a  modern  war  of  either 
defense  or  offense  cannot  be  fought  without  petroleum? 

A  I  believe  that  is  generally  conceded  by  the 
militarists. 

Q  Despite  intensive  cultivation  in  Japan  proper 
and  its  territories  and  the  intensive  use  of  ferti¬ 
lizers,  Japan  has  never  boon  self-sufficient  in  food¬ 
stuffs,  is  that  correct?  I  am  referring  now  to  the 
ten-year  period  1931  1941. 

A  Owing  to  deficiencies  Japan  proper  imported 

foodstuffs . 

Q  That  was  roughly  about  twenty  per  cent 
annually,  would  that  bo  a  fair  average? 


£,757 


LIEBERT 


CROSS 


- - - - - - 

A  That  might  be  a  little  high.  I  would  say 
fifteen. 

Q  Are  you  familiar  with  the  fact  that  nearly  all 
the  house  construction  in  Japan,  that  is  the  principal  | 
building  material  is  lumber? 

A  That  is  so. 

Q  And  during  the  ten-year  period  before  1943 
Japan  was  a  substantial  importer  of  timber,  is  that 

correct?  j 

A  Yes,  Japan  imported  lumber. 

Q  Well ,  they  imported  lumber  in  substantial 
quantities  principally  from  Canada,  is  that  correct? 

A  She  imported  from  outside  the  Empire,  so- 
called  Empire,  from  Canada  and  the  United  States,  yes; 
and  she  imported  some  from  Manchuria,  some  heavy 
timbers  from  Saghalin. 

q  In  March  1933  the  Japanese  Diet  passed  a 
Foreign  Exchange  Control  Law.  Are  you  familiar  with 
the  fact  that  between  1927  and  1935  thirty-throe 
governments  in  the  world,  because  of  the  depression 
and  dislocation  of  international  trade  and  the  necessity 
of  marshaling  and  controlling  foreign  exchange,  found 
it  necessary  to  pass  foreign  exchange  control  laws? 

A  I  recall  that  during  that  period  some  nations 
passed  laws  which  were  generally  classified  as  foreign 


. 
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exchange  control. 

Q  Do  you' recall  that  the  largest  part  of  the 
world  was  locked  up  in  exchange  controls  between  1927 
and  1935?  I  an  not  talking  about  a  few  nations,  but 
many  of  them. 

A  I  think  that  can  generally  be  said  to  be  so. 

Q  Well,  how  then  do  you  associate  a  natural 
phenonenon  with  the  preparation  for  war  of  aggression? 

A  '  Well,  I  think  this  all  comes  down  to  the 
general  proposition  which  we  have  discussed  all  through 
the  memorandum.  It  must  be  understood  that  Japan  had 
an  economy,  that  it  had  to  support  that  economy  in 
relation  to  the  existing  economies  of  the  other  nations 
of  the  world;  and  that  certain  of  the  acts  which  the 
Japanese  Government  did  closely  paralleled  the  acts  of 
other  nations.  But  it  is  in  the  abnormality  of  the 
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is  nothing  wrong 
the  powers  given  were  I 
8  in  1937.  At 

of  foreign  1 

nd  those  channels  1 

into  the  purchase  of 
e  of  preparing  I 
called  war 
the  use  of  | 
which  we  would  1 
the  nation  as  a  , 
of  foreign  exchange, 
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up  artificial  in-  1 

,n,  not  indigenous 
Ly  result  in  profit  .  I 
Lass  A  of  the  materials] 
have  the  leading  peace- 
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r  houses,  rubber, 
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3  facts  that  I  fait 
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and  other  laws,  there 
it,  as  I  have  said, 

-eiy  invoked  until  January 
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ing  up  a  war  industry, 
old  the  Foreign  Exchange  Control  Low 
utilized  until  1937,  os  I  understood 
>ssible  you  have  that  low  confused  with 
,  which  was  oossed  by  the  Japanese  Diet 
LO,  1937,  Law  No.  92  providing  for  export 
omporary  management  low,  which  become 
_ „  in  fiehting  broke  out  in 


China? 


I  haven't  confused  the  two  laws,  me 

Control  Low  provided  for  the  control 
and  the  temporary  contrc 
set  up  to  create  an 

There  was  thus  a  sort  of 

the  licensing 


Foreign  Exchange 
of  foreign  exchange  as  such, 
of  imports  and  exports  law  was 
import  licensing  system 
two-headed  control  over  inportss  one, 
of  the  money  to  be  purchased,  for  on  e 
purchased;  and  another  was  a  direct  11 
commodities  which  might  be  brought  in 

change  had  been  purchased. 

q  Law  No.  92  of  September  10,  : 

temporary  wartime  expedient.  Is  that 
A  It  was  indicated  that  it  was 
law  was  passed,  but  it  became  very  pe 
the  best  of  my  knowledge,  is  still  ir 
n  At  the  time  Law  No.  92  of  St 
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was  passed,  it  contained  a  provision  that  the  powers 
granted  should  cease  within  one  year  after  the  termi¬ 
nation  of  the  China  Incident,  is  that  correct? 

A  It  contained  that  provision. 

Q  Now  the  Foreign  Exchange  Control  Law  of 
1933  was  a  peacetime  expedient,  is  that  correct? 

A  I  would  soy  that  it  could  be  considered  as 
such  by  itself,  but  in  these  laws  we  must  consider 
the  apDlication  of  them  later  on  where  their  existence 
made  it  most  convenient  later  on  to  apply  these  laws 
for  a  different  purpose. 
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r,  In  exhibit  840,  your  strtcmont,  you  point 

built  her  refineries,  especially 

loccted  them  in  out  of  the  way 

Would  you 

that  the  mein  refin- 


out  that  when  Jcrpn 
cracking  plants,  she 

points,  and  you  sev  that  was  significant 
tell  us  where  those  points  ore 

cries  were  built? 

A  Those  refineries  v-ere 
const  of  Jr pen,  so  they  would  be  avallct 
Imports  of  crude  from  the  Test  Indies.  I  recall 
reeding,  I  can  not  rt  the  moment  rear 11  the  exact 
piece,  that  these  plants  were  dispersed  by  the 
orders  of  the  Army  and  the  Navy.  However,  I  have  a 
chart  in  my  office  showing  the  location  from  an  air 
.  .  „awinh,  refineries.  I  can't  name  th 
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it  wrs  significant  that  they  were  located  in  out  of 
the  way  points?  I  don«t  rvitc  und.  rstrnd  what  is  out 
of  the  wry  about  thrt,  when  they  were  built  nerr  the 
oort  of  unlording. 

A  It  is  my  intention  in  using  thrt  choice  of 
wore s  —  merely  that  those  plants  were  built  rt 
the  direction,  as  I  was  given  to  understand,  of  the 
Army  end  the  Ne.vy,  end  were  so  located  that  they  would 
be  protected  as  much  cs  possible  from  observation  and 
from  possible  attack. 

c  And  you  make  thrt  last  statement  although 
Jcpm  proper  at  its  widest  point  is  only  250  miles 
wide. 
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The  result  of  foreign  trade  in  1931 
:rense  of  about  47  percent  in  exports 
44  percent  in  imports  compared  with 
>tnl  value  of  exports  and  imports  declin- 

5  i  ing  by  nearly  2  million  yen  in  comparison  with  1929. 

6  The  main  cause  of  the  sharp  decline  in  the  trade  of 

7  ‘  1931  was  the  extraordinary  recession  in  prices,  which 

8  averaged  about  45  percent  compared  with  the  year  1929 
91  whilst  the  volume  was  only  about  3  oercent  less  and, 

showed  an  increase  over  the  figure  of  1930.” 
statement  substantially  correct. 
t  t.hink  we  can  say  that  statement  is  sub¬ 


deflation 
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THE  PRESIDENT:  Y< 
ebout  productivity s  end,  r.< 
reed  to  you  by  counsel,  thi 
reduction,  if  any,  in  that 


is  only  one  pert  of  whet  I  inrenaeu  w  ~ 

It  wps  such  e  lengthy  quotctlon  I  stonred  there. 

But  there  is  more  to  this  picture.  I  would  like  to  f 
him  to  snswor  on  whr.t  I  hrve  already  s.  id. 

THE  WITNESS:  As  I  havo  said  before,  I 
have  selected  the  year  1931  for  several  reasons.  It 
is  an  arbitrary  date,  number  lj  number  2,  it  follows 
E  period  of  reorganization,  let  us  say,  Japan  going 
completely  off  the  gold  standard  to  effect  reorgani¬ 
zations  in  her  internal  economy.  It  is  a  year  that 
allows  Japan  to  make  certain  adjustments  in  her 

of  thet  going  off 
irac,  I  think  it  be- 
d r-r.rcss ion «  which 


foreign  trade  relations  d<  ecus*, 
the  gold  standard;  ct  the  seme  t 
gins  c  pickup  after  the  world -vl 
is  indicative  of  many  things,  pa 
piece  to  begin  a  survey.  And  I 
consider  again  that  the  word  "normal,"  or  what  we 
consider  normal,  is  a  relative  term,  to  be  used  by 
many  people  in  different  senses  when  we  consider  a 

problem  of  this  scope. 
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Q  I  wanted  to  ask  you  if  it  is  not  a  fact  that 
Japan  did  not  begin  to  pull  out  of  its  economic  de¬ 
pression  until  late  in  1932. 

A  Well,  again,  that  is  relative,  Mr,  Attorney. 
It  will  differ  a  great  deal  among  writers  or  among 
what  you  or  I  see  as  evidence. 

Well,  it  makes  a  radical  difference  when 
you  talk  about  reduction  figures  in  prices,  I  mean  a 
lapse  of  a  whole  year,  doesn't  it,  and  during  condi¬ 
tions  such  as  existed  during  the  depression? 

A  Well,  as  I  have  shown  you  this  morning,  the 
retail  prices  remained  relatively  constant  from  1931 

V 

on  up  tc  about  1935.  This  is  indicative  of  a  certain 
normalcy  or  a  certain  balance,  on  the  charts-  which  I 
have  shown  you,  or  production  charts,  et  cetera.  I 
think  you  can  begin  any  place  from  1931  up  to  ’4-1  and 
see  those  advances  in  productivity.  Some  in  the  early 
years,  if  you  wish  to  consider  it  so,  may  be  consid-  * 
ered  normal  increases  for  an  expanding  economy  coming 
out  of  a  depression.  But,  in  the  light  of  the  ad¬ 
mittedly  national  defense  legislation  and  the  plans 
dating  back  to  1937,  we  must  reconsider  the  end  of 
productive  activity,  and  we  see  a  new  element,  the 
element  of  stimulation  of  certain  classes  of  indus¬ 
tries  at  the  expense  of  the  others,  narely,  the 
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supoorting  indusi-i 
,  industries.  Wo  t 
in  making  any 


of  the  war 
jxponso  of  the  poaco 
t  an  of  these  olemonts 

nent  of  this  sort. 

X«d  like  to  get  tack 
yoar  and  road  to  you  f' 
.  it  is  a  correct  statci 
SO  in  exports  and  impor 
rv  was  severely  affocte 


domestic  purennsw 
pressed  state  of  Japanese  a 

correct? 

A  So  far  as  it  g°osi 
by  themselves  can  Co  taken 
q  Throughout  your  r 
called  attention  to  the  dearth  In  Japan 
a„d  critical  materials  which  wore 
fighting  of  a  modern  war,  and  the 
t8  become  self  sufficient  in  those  s 

4o*io  —  all  of  them  vvo 
critical  materials 
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war  of  offense.  That's  truo 


Q  Well,  If  the  same  preparation  v?ould  have 
beun  necessary  irrespective  of  whether  it  was  a 
war  of  defense  or  offense,  why,  throughout  your 
report,  do  you  describe  these  preparations  as  acts 
of  aggression  tying  into  a  war  machine  and  a  totali¬ 
tarian  scheme? 

A  I  think  I  referred  to  them  as  war  prepara¬ 
tions  and  war  potential  and  war  industries.  I 
don't  think  I  ever  stated  that  this  preparation  was 
Jn  preparation  for  aggressive  warfare.  Those  are 
conclusions  for  other  people, 

Q  V!hen  you  began  your  work  on  this  report 
about  six  months  ago,  you  were  told  that  you  wore 
to  prepare  —  in  substanco,  you  were  told  that  you 
were  to  prepare  an  economic  report  showing  Japan's 
aggrossive  designs,  is  that  right? 

A  No,  that's  not  exactly  correct.  I  was 
asked  to  prepare  a  statement  concerning  the  economic 
and  industrial  and  financial  preparation  for  war  on 
the  basis  of  facts  as  I  found  thorn,  and  I  was  to 
put  them  in  the  statement  which  you  have  hero, 

Q  Arc  wo  to  understand  that  you  entered  upon 
this  work  with  the  idea  of  making  an  impartial  rep¬ 
resentation  of  all  the  facts  which  had  a  bearing  on 
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in  its  preparation? 

I  I  was  asked  t „  prepare  the  statement;  And 
'ound,  on  the  basis  of  the  facts  as  I  saw 
that  those  Indicated  — 

MR.  SMITH:  I  think,  your  Honor,  with  one 
uestion  I  can  terminate  this  examination, 
f stand  I  am  the  last . counsel, 

(Continuing)  if  these  facts  indicated 
ition  for  war,  I  was  to  include  them  in  the 
>nt,  which  I  havo  done.  I  came  to  +.h„ - 


LIEBERT 


cross-exnmj.no  tomorrow  morning, 

THE  PRESIDENT*  V/o  will  adjourn  now  until 
half  past  nine  tomorrow  morning, 

(’‘/hereupon,  at  1603,  an  adjourn¬ 
ment  was  taken  until  Tuesday,  29  October 
1946,  at  0930.) 


